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FROM LOAN TO HOME:

A Home Buying Checklist
Sometimes, getting started is the hardest step. Follow our handy checklist to
get your home loan process moving:

1

Decide if Buying Makes Sense
While homeownership is a large ﬁnancial commitment, it can come
with a lot of beneﬁts. See if buying makes sense for you:

?




Review our Rent vs. Purchase guide (pg. 6-7)

Go online to homepointﬁnancial.com and use our loan
payment calculator to see how it compares to renting

2

Make Sure You’re Loan Ready
your credit history with Experian, Transunion or
Review
Equifax—or all three— to ensure your credit score and credit

history look good. Now is the time to resolve any outstanding
issues or work to raise your credit score.

Gather the documents you’ll need to begin your loan application:
 30 days of pay stubs
 Two years of tax returns and W-2s
 Year to date business statements (if you are self-employed)
 Explanations & paper trail of deposits/withdrawals above $1,000
 Home insurance quote
 Information about any additional homes/businesses you own
3

Find the Loan That Works Best for You




Review the Popular Loan Programs chart (pg. 10-11) to compare
the advantages of various ﬁrst-time home buyer programs.

Meet with a loan oﬃcer to discuss your individual needs to
ﬁnd the loan option that makes the most sense for you.

4

4

Get Pre-Approved

5

Determine your Monthly Payment

A pre-approval not only gives you a better picture of what you can realistically
purchase, but is also an indicator to sellers that you are a serious buyer. Our
loan oﬃcers can help you get pre-approved through Home Point’s REALQual
Program.

Once you know what loan amount you are pre-approved for, consider
how much you are willing to pay in monthly mortgage loan payments.
Use our online calculator to help you establish this price range.

6

Start Researching Properties

7

Select a Home and Make an Offer!

Start to research properties in your price range and narrow down your
search based on what you are looking for in your new home (location,
school system, community, etc.). It’s also a good idea to research past
home sales in your preferred area to get a better idea of your potential
property’s value.

Once you’ve narrowed down some options, it’s time to look at houses!

a few diﬀerent realtors to ensure you ﬁnd someone who is familiar
 Interview
with the area you are searching and best suited to your needs.
a showing for the homes you are interested in. (See page 12 for What
 Schedule
to Look for in a Home.)

 Make an oﬀer and let Home Point handle the rest!

First-Time Hombuyer’s Guide
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Rent vs.
Purchase
THE ADVANTAGES OF BUYING A HOME
One of the biggest decisions people will make is whether
to purchase a home or rent. There’s a lot for you to think
about when considering if the time is right to buy.
In order to make an educated decision on which route to
take, let’s explore more.
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WHY RENT WHEN YOU COULD OWN?
See why buying could make sense!
PREDICTABLE PAYMENTS

INVESTMENT OPPORTUNITY

TAX BENEFITS

Tired of rent increases?
Purchasing a home with a
ﬁxed rate mortgage adds
peace of mind and ensures
you lock in a consistent
mortgage payment for the
duration of your loan.

Unlike a rental, a home is
a tangible asset that has
the ability to appreciate in
value. Plus, you can even
rent out a spare room in
your home for extra
income!

Put money back in your
pocket: Many expenses
associated with owning a
home—such as property
taxes, interest and
accounting costs—could
all be tax deductible.

MAKE IT “YOUR” HOME

EQUITY SAVINGS

LOWER MONTHLY COSTS

Whether it’s a simple
paint job or an extensive
renovation, purchasing a
home puts you in control.
Plus, any value added to
the property goes directly
into your pocket—not a
landlord’s.

Each monthly loan
payment means greater
equity for the home owner.
This translates into
savings that beneﬁt you,
the owner (rather than a
landlord).

If you crunch the
numbers, the monthly
cost of owning a home
(excluding the down
payment/closing costs)
is often much less than
renting in the majority of
U.S. markets.

SEE IF YOUR MORTGAGE LOAN COULD BE LESS THAN RENTING!
Use the Home Point Financial Mortgage Loan Calculator to see
what your estimated monthly payment could be. You may be
surprised to ﬁnd it is similar to—or even less than—your
current rental payment!
Go online to www.homepointﬁnancial.com to get started.

First-Time Homebuyer’s Guide
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Home Loans 101: Mortgage Loan Basics
For a ﬁrst-time buyer, mortgage loan ﬁnancing can seem confusing, but it
doesn’t have to be. There are a few key things to understand, and the more
you know, the more prepared you’ll be:

Q:

What does a mortgage loan payment include?
Your mortgage loan payment typically includes PITI:
Principal: What you borrowed (also referred to as "amount ﬁnanced")
Interest: What the lender charges you to borrow the money used to purchase or
reﬁnance the home
Taxes: What you pay in property taxes to your local city/municipality and
sometimes county
Insurance: What you pay to insure your home from damages (ﬁre, natural
disasters, etc.). There is also Private Mortgage Insurance (PMI) which is usually
required on most loans when your down payment is less than 20%. PMI is paid
monthly until you reach the 20% equity threshold.

Q:

What are the types of loans?
Fixed rate mortgage: Interest rate remains the same
for the life of the loan providing you with a stable and
predictable monthly payment.
Adjustable rate mortgage (ARM): Interest rate
is ﬂexible and subject to adjustments—either on
speciﬁc dates (3-, 5-, 7-year adjustments) or
based on market conditions.
An adjustable rate mortgage may provide you
with a lower rate in the beginning of the loan;
however, the payment may increase over time.
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Q:

What’s the difference between pre-qualiﬁcation and
pre-approval?
Pre-qualiﬁcation is a lender's judgment of your ability to make
payments on your mortgage, based on your verbal statement of
income, assets, and employment history.
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Pre-approval is the underwriting decision that you are
conditionally qualiﬁed and is subject to the lender's review of
your completed application, veriﬁcation of your income, assets,
employment history, credit check, appraisal and other
determining factors.
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When looking to purchase a home, always seek out a
pre-approval over a pre-qualiﬁcation. A pre-approval not only gives you a better
picture of what you can realistically purchase, but is also an indicator to sellers that
you are a serious buyer.

Q:

What is an escrow account?
Taxes and insurance are usually held in an escrow account and paid by the
mortgage company when they are due (a portion of your monthly payment goes to
fund the escrow account). This can be beneﬁcial—especially for ﬁrst-time buyers or
buyers without signiﬁcant savings—as you set aside a small amount each month
instead of having a large, semi-annual or annual out-of-pocket expense. But, it does
increase your mortgage loan payment and reduce your cash ﬂow each month.
Escrow accounts can be avoided when the borrower has at least 20% equity in the
property or the loan to value (LTV) is less than 80%.

Other key terms:
Amortization: The total mortgage loan payment, divided into equal periodic
payments calculated to pay oﬀ the debt at the end of a ﬁxed period (e.g., 15 or
30 years).
Loan-to-Value (LTV) Ratio: A lending risk assessment ratio that lenders

examine before approving a mortgage loan. The LTV ratio is calculated as the
amount of the mortgage loan divided by the appraised value of the property,
expressed as a percentage.

Loan-Level Pricing Adjustment (LLPA)

A loan-level pricing adjustment (LLPA) is a risk-based fee assessed to mortgage
borrowers using a conventional mortgage. LLPAs vary by borrower, based on
loan traits such as loan-to-value (LTV), credit score, occupancy type, and number
of units in a home. A higher LLPA typically translates to a higher mortgage rate
for a borrower.
First-Time Homebuyer’s Guide
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Popular Loan Programs

FOR FIRST-TIME HOMEBUYERS

Use the table below to compare some popular programs for
ﬁrst-time buyers to ﬁnd the one that is right for you.

Conventional
Loan Type

10- to 30-yr ﬁxed,
5/1, 7/1, 10/1 ARM

10- to 30-yr ﬁxed,
5/1 CMT ARM

FICO Score

620

580

Down Pmt.

3%

3.5%

LTV

97%

96.5% - 105%

Program
Advantages

No upfront mortgage
insurance (Ml)

Lower interest rates
than conventional loan

No Ml w/down payment of at
least 20% (cancelable when
home equity reaches 20%)

Borrower can use
approved sources to
contribute to min. 3.5%
down

Flexible sources of income
w/ no min contribution from
borrower's funds

Ideal for:
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FHA

Sooner recovery time
permitted from major
credit issues

Creditworthy borrowers
with reserve funds

Borrowers with low credit
scores

Borrowers seeking to
eliminate PMI with
20% down payment

Those requiring a low
down payment

BUDGET

HomeReady

Home Possible

15- and 30-yr ﬁxed conforming,
including high-balance ≤ 95%

15- and 30-yr ﬁxed,
conforming only

620

620

3%

3%

97% LTV / CLTV

LTV / TLTV to 95%*

*97% for Home Possible Advantage

Flexible income (including
boarder income) permitted

Flexible income (including
boarder income) permitted

No minimum contribution from
borrower's funds

Ml cancelable and less costly
than conventional

Ml cancelable and less costly
than conventional

LLPAs waived if LTV is
>80% and credit score is
≥680; otherwise capped at
1.5%

LLPAs waived if LTV is >80%
and credit score is ≥680;
otherwise capped at 1.5%
Creditworthy low- to
moderate-income borrowers
Those needing expanded
ﬂexibility in ﬁnancing a home

Creditworthy low- to
moderate-income
borrowers
Those needing expanded
ﬂexibility in ﬁnancing a
home
First-Time Homebuyer’s Guide
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WHAT TO LOOK FOR
WHEN BUYING A HOME
Now that you’ve initiated the loan process, it’s time to narrow down the selection of
your home. Whether you’re planning on staying in it for a few years or several
decades, buying a home is an important decision (and can also be a great
investment!). Here’s a few things you should keep in mind during your search:

 Plenty of Storage Space

There’s no such thing as too much storage! By purchasing a home with ample
storage space, you are setting yourself up to grow into the home for years to
come. When you view a house, be sure to open all of the cabinets, pantries and
closet doors to gauge the amount of usable storage space you will have.

Location, Location, Location!
 There’s
a reason it’s a saying! No matter how perfect a home may look on paper, if
it is far away from work, family and friends, it will quickly feel like more of an
inconvenience rather than a relaxing space. It’s important to remember that the
right location for your next home should be individualized to your wants and
needs. Prioritize what proximity factors are most important (family, work, school)
and narrow your home search to that area.
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Ample Privacy

Privacy isn’t something that is often thought of when touring a house, but
it is essential to feeling comfortable in your own home. What is the
fencing/yard situation? Is your bathroom window visible to the next-door
neighbor? Be sure to look out all windows in the home to see what your
view from each room will be.

of Natural Light
 Amount
This is a big one, yet it can easily be overlooked. Do the rooms you would use
most receive ample natural light? Is the house positioned on the lot in a way
that certain rooms will always receive glaring light during sunlight/sunset?
Once you have a home in mind, be sure to visit it during diﬀerent times of
day to accurately gauge the lighting situation.

vs. Renovation
 Decoration
When touring a house, it’s important to look beyond the aesthetics and instead

look at the costs associated with ﬁxing them. A bad paint color or old carpeting is
an easy ﬁx—but a deteriorating roof, old heating/cooling systems, leaky plumbing
or outdated appliances can all manifest as very tedious and costly ﬁxes.
Unless you’re already planning on purchasing a ﬁxer-upper, you most likely won’t
have the money available to address these ﬁxes for a long time. To avoid
unplanned expenses, be sure to investigate all factors contributing to the
longevity of the home before committing to buy.

HOME HUNTING QUICK TIP:

Don’t Forget the Neighbors!
You’ve likely done your due diligence researching home values and asking the
right questions of your real estate agent and the seller—but have you
interviewed the neighbors?
Not only will you have an opportunity to gauge your compatibility, but they can
serve as a valuable resource for information you may not have access to
otherwise. Be sure to ask about the pros and cons of the neighborhood and
surrounding community and any additional material information about the
house the seller may not have disclosed.
For additional homebuying tips, visit our blog online at:
homepointﬁnancial.com
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About Us
Welcome to Home Point
Home Point Financial is a national, multi-channel mortgage originator and servicer. Our
lending focuses on speed and consistency for our customers and partners, combined
with superior customer service.
Founded in 2015, our organization has evolved rapidly over a short time. We have more
than tripled in size–in volume and staﬀ– and we are licensed in all 50 states. Our growth
is directly attributed to strong leadership, talented employees and our culture. Our vision
is to become a top 10, industry-leading mortgage lender with a commitment to our
customers, our industry, our communities, each other and results.

We care about our customers. It’s just who we are.
We are proud to maintain high customer satisfaction ratings that exceed national
benchmarks. This is a testament to our culture and the impressive individuals who are a
part of our team.

Home Point Financial is making home buying even more
rewarding with Home Point Rewards. Enroll in the Home Point
Rewards program now, and you can earn up to $6,500 in cash
back when you close on a new home. And, you can count on topflight real estate and mortgage professionals to make your entire
experience smooth and simple.
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Who couldn’t use up to $6,500 to furnish your new home, make
improvements…or just take a well-earned vacation? How you
spend it is up to you! Don’t just buy your home – be rewarded for
it! Please visit hpfrewards.com for full program details.

15
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